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                   MAYFIELD VILLAGE 
                       6622 Wilson Mills Road           Mayfield Village, OH  44143  

 

                                                      PLANNING DEVELOPMENT DEPARTMENT 

                                                    440.461.2210 ∙ FAX 440.461.7349 

                                                  ContactUs@mayfieldvillage.com ∙ mayfieldvillage.com 

          
    

January 15, 2016 

 

 

Mr. Dino DiFranco & Mr. Bill Martin 

Magnus Equipment, LLC 

4500 Beidler Road 

Willoughby, Ohio 44094 

RE: Letter of Intent  

 
Dear Mr. DiFranco and Mr. Martin, 

 

You have informed us that Magnus Equipment, LLC (“Magnus”) has been exploring the 

possibility of relocating to Mayfield Village, as well as other municipalities. As part of your due 

diligence process, you have inquired about economic development programs that Mayfield Village 

may have in place. The purpose of this letter is to outline the Economic Development Incentive 

Program that Mayfield Village currently utilizes to incentivize companies, such as Magnus, to 

relocate to Mayfield Village.   

 

It is our understanding that Magnus’s relocation to Beta Drive would involve the following: 

 Occupation of 35,000 square feet at 600 Beta Drive—it is extremely important that 

Magnus gives Mayfield Village notice prior to the execution of a new lease; 

 The addition of approximately 27 jobs in Mayfield Village; 

 Approximately $30,000 per year in withholding tax payments to the Village resulting 

from an annual payroll of $1,500,000—please send documentation of 2015 payroll; and 

 Use of the space as offices for Magnus’s headquarters, as well as manufacturing space, 

which complies with the Warehouse-Distribution zoning district. 

Based on the information above and documentation Magnus has been asked to provide, below, 

please find the proposed terms of the incentive package that Mayfield Village is prepared to offer:  

 For the first five (5) years of Magnus’s lease of 600 Beta Drive, Mayfield Village will 

provide an annual grant of an amount equal to thirty percent (30%) of Magnus’s income 

taxes withheld for wages earned in Mayfield Village and/or paid to the Village on its 

final net annual payroll. Mayfield Village will set a threshold amount of minimum 

income tax revenue required for the annual grant based on the financial records of the 

company and as further agreed between the Village and Magnus. If Magnus fails to 

meet this threshold in any year then Magnus would not be entitled to the thirty percent 

(30%) grant for that tax year. The annual grant payment will be calculated based on 

information provided by the Regional Income Tax Agency (RITA).  
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 Mayfield Village will provide assistance in securing an economic development loan 

from Cuyahoga County’s Department of Development, which will provide up-front 

funding to assist with the company’s moving costs. 

 If Magnus elects to utilize fiber-based internet, Mayfield Village will provide a 

connection from its municipal fiber optic network on Beta Drive to the company’s space 

at 600 Beta Drive, and will provide assistance in starting internet service. 

 

Notwithstanding that either or both, the Village and Magnus, may expend substantial efforts 

and sums in anticipation of entering into an economic development grant agreement and 

relocating to Mayfield Village, the parties acknowledge that this letter shall in no event be 

construed as an enforceable agreement to require the provision of any economic 

development grant from the Village to Magnus; and each party accepts the risk that no such 

economic development grant will be provided.  Each party will be free to terminate 

negotiations with the other for any reason whatsoever, at any time prior to both parties’ 

authorization of and execution of any agreement(s) formalizing the economic development 

grant, without incurring any liability to the other.  

 

Keep in mind that an economic development grant agreement in the form of legislation will require 

approval at the committee level (Community Economic Development Committee and the Finance 

Committee) and then, ultimately, will be sent to Mayfield Village Council for approval. Therefore, 

please keep me up to date on where you are in the process so we can coordinate schedules and the 

timing of meetings in an attempt to get this expedited through the approval process.  

 

Please carefully review the information set forth above and if you elect to pursue accepting these 

offerings, I would appreciate one of you signing below and returning a copy of this letter to me as 

soon as possible. If Magnus signs below and elects to pursue accepting these offerings and to move 

forward with its relocation to the Village, the Village will then move forward with drafting an 

economic development grant agreement. If you have any questions, please contact me at 440-461-

7894 or tesborn@mayfieldvillage.com. 

 

 

 

 

__________________________________  ____________________________________ 

Ted Esborn      Name: 

Economic Development Director   Position:     

Mayfield Village     Magnus Equipment, LLC 

 

  

        

 Cc:  Jeff Mendrela 

  


